
Previous: 7,873.0 PSEi change: -0.38%

High: 7,878.8 Best: FGEN +3.33%

Low: 7,843.4 2nd best: MER +1.62%

Close: 7,843.4 2nd worst: DMC -3.25%

Val. traded (mn): 4,259.9 Worst: RRHI -4.65%

Tenor Change Yield Tenor Change Yield

3 months +0.0050 5.6920 5 years -0.0340 6.0850

6 months +0.0120 5.9230 7 years -0.0240 6.1010

1 year +0.0190 6.0650 10 years -0.0340 6.0880

2 years -0.0120 6.0460 20 years -0.0310 6.2050

3 years -0.0300 6.0500 30 years +0.0354 6.4614

4 years -0.0360 6.0660

Previous Close Previous Close

PHP/USD 52.650 52.830 EUR/USD 1.1352 1.1355

Tenor Change Yield Tenor Change Yield

3 months +0.0112 2.4432 5 years +0.0135 2.4254

6 months +0.0129 2.5090 10 years +0.0090 2.6123

2 years +0.0165 2.4686 30 years +0.0048 3.0222

Philippine peso

March 20, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local fixed income yields and the Philippine Stock Exchange Index continued to decline amid US Fed's willingness to tolerate an overshoot of their

inflation goal and could possibly extend the pause in policy rate hikes. Meanwhile, the Philippine Peso weakened as investors await an RRR cut from

the BSP.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities declined on conflicting reports regarding trade negotiations. European shares continued to extend gains driven by the rally in the auto

sector. Moreover, Asian equities ended mixed, while investors sold US Treasuries and the US Dollar due to the expectation that the Federal Reserve

will prove accommodative at its meeting this week.

 The Philippine Peso weakened against the dollar as market players continue to 
anticipate an interest rate or reserve ratio cut by the BSP during its incoming 
policy meeting. The USD/PHP pair closed at 52.83 (0.34% DoD). 

 Local fixed income yields continued to decline amidst statements from the 
Federal Reserve saying that they're willing to tolerate an overshoot of their 
inflation goal and could possibly extend the pause until faster price gains 
materialize. On average, the yields fell 1.18 bps, led by the belly which fell 
3.10bps. 

 The local equities market dropped as investors stayed on the sidelines ahead 
of the Federal Reserve meeting. Market participants expect the tone to be 
dovish. The PSEi closed at 7,843.43 (-0.38% DoD). 

 Max's Group, Inc. (PSE ticker: MAXS)  announced its 2018 results. 
System-wide sales rose 8% to Php18.80 billion from Php17.34 billion, with a 
steady same-store sales growth of 4%. Meanwhile, topline growth was also at 
8% to Php13.68 billion from Php12.66 billion. EBITDA improved significantly to 
Php1.58 billion, up 28% versus last year's figure of Php1.24 billion. 

 According to  data released by the Bangko Sentral ng Pilipinas (BSP), 
non-performing loans (NPLs) held by banks hit Php178.53 billion last year, 
16.7% more than the Php152.99 billion in 2017. The growth in NPLs surpassed 
the 13.6% increase in total loans handed out by banks to Php10.08 trillion. As a 
result, industry NPLs took a bigger slice of total loans at 1.77% in 2018, 
compared to the preceding year at 1.73%. 7,600
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 US equities marginally fell on conflicting reports regarding the US-China trade 
talks. While the WSJ reports that the two countries have reached final stages of 
negotiations, Bloomberg reports that Chinese officials have indicated lack of 
reassurance from the US on the lifting of tariffs in exchange for strict intellectual 
property regulations. The DJIA closed at 25,887.38 (-0.10% DoD) while the 
S&P500 ended at 2,832.57 (-0.01% DoD). 

 European shares continued its winning streak buoyed by the auto sector as 
discussions on a possible merger between top automakers were taken positively by 
investors. The MSCI Europe closed at 129.74 (+0.57% DoD).   

 Asian equities ended mixed as investors focus on the 2-day FOMC meeting to 
look for clues about the likely path of U.S. interest rates.  The MSCI APxJ closed at 
530.49 (+0.09% DoD). 

 US Treasury yields slightly rose at the start of the Fed's 2-day meeting. The 
FOMC is widely expected to hold rate hikes, trim growth and inflation forecasts and 
lower its projections for interest rates. On average, yields rose by 1.13bps, with the 
10-year increased by 0.90bps to 2.6123%. 

 The US Dollar extended its losses as investors bets on a dovish Fed weighed on 
the greenback amid concerns over the strength of the U.S. and global economy. 
The DXY fell to 96.383 (-0.15% DoD). 


